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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 018320 
ORIGIN STR-06 

INFO OCT-01 EUR- 1 2 IO-13 ISO-OO SSO-OO NSCE-00 USIE-00 
INRE-00 AGRE-00 CEA-01 CIAE-00 COME-OO DODE-OO 
EB-08 FRB-03 H-01 INR-07 INT-05 L-03 LAB-04 
NSAE-00 PA-01 CTME-00 AID-05 SS-15 ITC-01 TRSE-00 
PRS-01 SP-02 SOE-02 OMB-01 DOE-11 /103 R 

DRAFTED BY STR/JTSTEWART:JEH 

APPROVED BY STR/ITSTEWART 

EUR/SE:EMARCOTT 

EB/GCP:RREIS 

TREASURY : WB ARREDA 

LABOR:DWANAMAKER 

COMMERCE:DGARDNER 

USDA:JBENSON 

112487 240038Z/61 

0 240014Z JAN 78 
FM SECSTATE WASHDC 
TO USMISSION GENEVA IMMEDIATE 
INFO AMEMBASSY ANKARA IMMEDIATE 


LIMITED OFFICIAL USE STATE 018320 

E.O. 11652: N/A 

TAGS: ETRD, EFIN, GATT, TU 

SUBJECT: TURKISH STAMP DUTY WAIVER 

REF: (A) GENEVA 871 (B) STATE 17171 (C) GENEVA 783 

1 . TURKEY JUSTIFIES STAMP DUTY IN BOP/179 AS FISCAL MEASURE 
"BY NO MEANS" INTENDED TO CURB IMPORTS. TURKISH DEL WILL 
PROBABLY USE SAME JUSTIFICATION IN REQUESTING WAIVER PER- 
MITTING 25 PERCENT RATE. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 018320 


2. WHILE STAMP DUTY IS LESS BURDENSOME TO U.S. EXPORTS 
THAN TURKISH QR'S, WE AGREE WITH MISSION THAT TURKEY 
SHOULD REPLACE IT WITH VAT OR OTHER FISCAL DEVICE APPLICABLE 
TO BOTH IMPORTS AND DOMESTIC PRODUCTION. U.S. REP SHOULD 
URGE TURKS TO TAKE LONG-PROMISED STEPS IN THIS DIRECTION 
SINCE LONG SUCCESSION OF WAIVERS DOES NOTHING TO ENHANCE 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 

RESPECT FOR GATT BINDINGS. (INCORPORATION IN TURKISH 
TARIFF RATES THROUGH ARTICFE XXVIII NEGOTIATIONS WOULD 
LEGALIZE STAMP DUTY BUT WOULD ALSO RAISE MARGIN OF 
PREFERENCE ENJOYED BY EC EXPORTS.) 

3. U.S. REP MAY THEN AGREE TO ONE- YEAR WAIVER PERMITTING 
STAMP DUTY RATE OF 25 PERCENT WITH UNDERSTANDING THAT ANY 
REQUEST FOR EXTENSION MUST BE ACCOMPANIED BY STATEMENT OF 
STEPS TAKEN OR PLANNED TOWARD ELIMINATION OF DUTY. IF 
COMMITTEE CONSENSUS FAVORS TWO-YEAR EXTENSION, HOWEVER, 

U.S. REP MAY CONCUR PROVIDED TURKEY IS REQUIRED TO SUBMIT 
REPORT AFTER ONE YEAR ON ITS ACTION/PLANS FOR DUTY 
ELIMINATION. OTHER TERMS AND CONDITIONS SHOULD BE CARRIED 
OVER FROM 1975 WAIVER. VANCE 


LIMITED OFFICIAL USE 
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